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The Nottingham Way
Nottingham Advisors is an SEC-registered investment advisory firm that has managed assets 
for both individuals and institutions since 1981. The firm specializes in the construction 
of portfolios using an index-based approach, which provides purity of style, transparency, 
and diversification in a cost efficient manner. Nottingham’s Global Index Strategies provide 
investors an uncomplicated, straightforward path to prosperity.

Contact us to see how indexing can work for you.

www.nottinghamadvisors.com

NEW YORK OFFICE  :  500 Essjay Road  :  Suite 220  :  Buffalo, NY 14221  :  716-633-3800  :  716-633-3810 Fax
FLORIDA OFFICE  :  772 U.S. Highway One  :  Suite 200  :   North Palm Beach,  FL 33408  :  800-281-8974
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Some of the 
most intelligent 
investors in the 
world with the 

most extensive resources 
imaginable use indexing 
to reach their goals. 
David Swensen, manager 
of Yale University’s $20.8 
billion endowment, uses 
indexing. So too does 
CalPERS, the nation’s largest public pension 
plan with over $277.2 billion in assets. Index-
ing is an investment management approach 
that passively seeks to replicate the overall 
performance of the market. Believers of index-
ing choose to embrace market returns, opting 
to neither outperform nor underperform the 
broader market.  

While some of the smartest investors in the 
world subscribe to indexing, the majority of 
high net worth investors do not. According 
to Morningstar, nearly 75% of all retail mutual 
fund and ETF assets are actively managed. 
Add in all the individual investors picking sin-
gle securities for their own portfolios and the 
number of those using passive management 
gets even smaller. What do these so-called 
“smart money” investors know that the average 
investor doesn’t? The odds.

S&P Dow Jones releases a semi-annual report 

designed to measure the performance of active-
ly managed funds against comparable indices. 
The recently released 2013 report once again 
painted a grim picture for stock picking fund 
managers. Net of fees, a whopping 80% of 
U.S. large-cap core funds underperformed the 
S&P 500 Index over the last three years. Even 
more profoundly, nine out of ten small-cap core 
funds trailed the S&P SmallCap 600 Index over 
the same period. This isn’t an anomaly, but rath-
er a consistent trend over a long period of time. 

Resigned to the fact that fund managers fail 
to consistently add value over time, what do 
these institutional investors then choose to 
focus on? Using low-cost, diversified index-
based investments as building blocks, they 
concentrate on finding the optimal mix of 
asset classes, including global equities, fixed 
income, and alternatives. A portfolio’s asset 
allocation has been proven to be the key 
determinant of investing success, making it 
only logical to spend more time trying to find 
the right mix of asset classes than searching for 
the right individual securities within them.  

At Nottingham Advisors, we specialize in 
asset allocation utilizing index-based invest-
ments. We focus on constructing global, 
multi-asset class portfolios for both individuals 
and institutions. Our approach provides diver-
sification, liquidity, and transparency, all in a 
cost effective way. Contact us at 716-633-3800 
to learn more about indexing and how it can 
be used to take a more thoughtful approach 
to your portfolio.
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