
 



 



 

 

 Federal funds rate expectations
 FOMC and market expectations for the federal funds rate
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FOMC long-run projection*

Market expectations

 FOMC December 2023 forecasts

 Percent

2023 2024 2025 2026
Long

run*

 Change in real GDP, 4Q to 4Q 2.6 1.4 1.8 1.9 1.8

 Unemployment rate, 4Q 3.8 4.1 4.1 4.1 4.1

 Headline PCE inflation, 4Q to 4Q 2.8 2.4 2.1 2.0 2.0

 Core PCE inflation, 4Q to 4Q 3.2 2.4 2.2 2.0

Long run



 

 

 



 

 

 

 



 

Investment opportunities outside of CDs
Peak 6-month certificate of deposit (CD) rate during previous rate hiking cycles and subsequent 12-month total returns
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CPI and core CPI
% change vs. prior year, seasonally adjusted
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Recession

50-yr. avg. Nov. 2023 Dec. 2023

Headline CPI 3.9% 3.1% 3.3%

Core CPI 3.9% 4.0% 3.9%

Food CPI 3.7% 3.0% 2.7%

Energy CPI 4.4% -5.4% -2.0%

Headline PCE deflator 3.4% 2.6% -

Core PCE deflator 3.3% 3.2% -



 


