
July closed with cautious resilience in financial markets, buoyed by strong Q2 
corporate earnings, easing inflation, and expectations for Fed rate cuts later this 
year. However, mixed economic data and global trade uncertainty continue to 
temper optimism.

For the first time since 1993, two Fed governors - Michelle Bowman and 
Christopher Waller - dissented, pushing for a 25-basis-point cut due to labor 
market softness and inflation nearing the 2% target. The Fed ultimately held 
rates constant in their July meeting, scheduled to meet again in September. 
Attention now turns to the Jackson Hole Economic Symposium (Aug. 22–24), 
where Fed Chair Powell’s remarks may clarify future policy shifts.

The Q2 GDP estimate (released July 30) showed a +3.0% annualized gain, 
rebounding from a -0.5% Q1 contraction. This was largely driven by a sharp drop 
in imports, which reduced the trade deficit and added nearly +5.0 percentage 
points to GDP - an unusual effect tied to tariffs and inventory timing. Business 
investment remained weak among global demand concerns and tariff-related 
costs.

The Conference Board’s Leading Economic Index (LEI) fell for the seventh 
straight month in June, down -0.2% to 98.8. Weakness in manufacturing orders, 
consumer sentiment, and housing permits continues to reflect fragility. Though 
not signaling a recession, the ongoing LEI slide highlights vulnerability to policy 
errors or external shocks.

June’s PPI report (released July 16) showed inflation easing, with a +0.1% 
month-over-month increase and +2.1% year-over-year gain - the slowest in over 
a year - supporting a potential shift in Fed policy.

Housing remains a drag: residential investment shaved -0.2 percentage points 
from Q2 GDP, homebuilder sentiment declined, and July saw further drops in 
single-family housing starts and permits - especially in high-cost coastal areas. 
While home prices have somewhat stabilized, affordability is still strained due to 
high mortgage rates and input costs. Inventory improved slightly, but regional 
imbalances persist.

As summer winds down, key indicators will shape the economic outlook and Fed 
policy. Labor market strength is central, and the weak July jobs report reinforced 
investor hope for rate cuts. Consumer confidence and retail sales will also be 
key in gauging spending resilience. Any signs of fatigue may signal broader 
economic slowing heading into Q4, directly influencing rate expectations through 
the end of 2025.
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DATA POINT CURRENT FOR PREVIOUS FOR

Retail Sales ex. Autos MOM % 0.5 Jun -0.3 May

Housing Starts 1321k Jun 1263k May

Factory Orders MOM % 8.20 May -3.90 Apr

Leading Indicators MOM % -0.30 Jun 0.00 May

Unit Labor Costs 6.60 Q1 2025 3.80 Q4 2024

GDP QOQ (Annualized) 3.00 Q2 2025 -0.50 Q1 2025

Wholesale Inventories 0.20 Jun -0.30 May

MBA Mortgage Applications -3.80 Jul 2.70 Jun

KEY DATA POINTS
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MTD S&P 500 SECTOR RETURNS

SECTOR MTD QTD YTD 1YR 3YR 5YR % Wt.

Consumer Discretionary 2.64 2.64 -1.33 19.54 12.89 10.30 11%

Consumer Staples -2.37 -2.37 3.88 7.43 6.90 9.18 6%

Energy 2.92 2.92 3.72 -3.19 7.33 24.43 3%

Financials -0.05 -0.05 9.14 21.44 17.84 19.00 13%

Healthcare -3.26 -3.26 -4.33 -11.32 1.21 6.09 9%

Industrials 3.01 3.01 16.11 20.51 18.53 18.06 9%

Information Technology 5.19 5.19 13.66 23.65 28.39 22.90 33%

Materials -0.44 -0.44 5.56 -2.85 6.12 9.94 2%

Real Estate -0.09 -0.09 3.42 4.05 1.33 6.31 2%

Communication Services 2.43 2.43 13.83 31.28 27.24 16.10 10%

Utilities 4.94 4.94 14.81 21.27 8.40 10.55 2%

S&P 500 SECTOR RETURNS 

NAME MTD QTD YTD 1YR 3YR 5YR

S&P 500 Index 2.24 2.24 8.58 16.31 17.03 15.85

S&P 400 Mid Cap Index 1.62 1.62 1.81 3.25 9.54 12.74

S&P 600 Small Cap Index 0.93 0.93 -3.60 -4.76 4.52 10.91

S&P 500/Citi Grow th Index 3.43 3.43 12.58 25.59 19.78 16.47

S&P 500/Citi Value Index 0.89 0.89 4.20 5.58 12.98 14.37

DOMESTIC EQUITY RETURNS 

NAME MTD QTD YTD 1YR 3YR 5YR

S&P 500 Quality 0.07 0.07 7.19 11.92 18.05 15.95

S&P 500 Momentum 2.90 2.90 22.43 35.66 29.09 21.23

S&P 500 Equal Weight 0.97 0.97 5.84 8.95 9.99 13.52

S&P 500 High Beta 5.46 5.46 16.55 19.33 15.98 21.68

S&P 500 Low  Volatility -0.29 -0.29 4.84 9.29 6.49 8.80

S&P 500 FACTOR RETURNS
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MTD MSCI ACWI SECTOR RETURNS
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INTERNATIONAL EQUITY MARKET 
P/E  RATIOS

10 Year Average

SECTOR MTD QTD YTD 1YR 3YR 5YR % Wt.

Energy 1.33 1.33 12.93 2.73 10.03 14.94 8%

Healthcare -1.06 -1.06 5.46 -7.86 3.85 2.01 7%

Utilities 1.98 1.98 18.08 18.63 9.48 9.31 6%

Information Technology 0.13 0.13 14.45 13.62 18.21 11.55 12%

Materials -0.42 -0.42 15.26 2.97 6.43 6.76 6%

Financials 0.69 0.69 27.37 32.21 22.57 18.79 24%

Consumer Discretionary -1.16 -1.16 5.95 8.61 7.32 3.59 10%

Communication Services -1.06 -1.06 27.03 32.65 13.19 4.77 6%

Real Estate -0.44 -0.44 14.29 12.83 3.53 1.20 2%

Industrials 0.22 0.22 25.05 22.29 18.56 14.22 14%

Consumer Staples -2.62 -2.62 11.87 4.45 2.49 1.99 7%

MSCI ACWI EX U.S. SECTOR RETURNS 

NAME MTD QTD YTD 1YR 3YR 5YR

MSCI ACWI Index (USD) 1.38 1.38 11.86 16.41 15.77 13.32

MSCI EAFE Index (USD) -1.38 -1.38 18.29 13.44 14.21 10.98

MSCI EM Index (USD) 2.01 2.01 17.86 17.82 10.93 5.79

FTSE 100 Index (GBP) 4.31 4.31 14.18 13.15 11.11 13.12

Nikkei 225 Index (JPY) 1.44 1.44 4.06 7.09 16.16 15.80

Hang Seng Index (HKD) 3.11 3.11 26.67 48.11 11.35 3.68

Shanghai Composite Index (CNY) 4.51 4.51 8.77 24.86 6.04 4.18

MSCI ACWI ex-USA Index (USD) -0.25 -0.25 18.03 15.40 13.21 9.69

MSCI EMU Index (EUR) 1.06 1.06 14.76 15.66 15.01 13.57

MSCI China Index (USD) 4.84 4.84 24.45 43.05 8.39 -1.45

MSCI Canada Index (USD) 1.69 1.69 11.81 22.41 15.84 14.93

MSCI EM ex-China (USD) 0.82 0.82 15.46 9.37 11.73 9.69

INTERNATIONAL EQUITY RETURNS 



On Wednesday, a highly anticipated Federal Reserve meeting ended with a decision to keep the Federal Funds Rate unchanged. This 

was the same outcome that had been reached at numerous prior meetings, with one interesting twist. There were two voting Governors 

at this meeting that dissented from the decision to hold rates steady (a double dissent has not occurred since 1993). Governors Waller & 

Bowman later released statements detailing these dissents. They are more focused on a potential slowdown in economic growth, and 

possibly rising unemployment, than the other voting members are at this time. The more jaded view is that this dissent signals their 

willingness to push for lower rates, which President Trump badly wants, and may put these Governors in a good position to replace 

Chairperson Jerome Powell when his term ends next year, or he is fired, whichever comes first. 

In the month of July, interest rates moved higher by 10 to 20 basis points across maturities, putting downward pressure on bond prices. 

This resulted in the Government Bond index printing the lowest return out of those tracked, with the yield earned being outweighed by the 

interest rate movement, resulting in a decline of 39 bps. 

The Aggregate Bond index performed slightly better, netting a loss of only 26 basis points. Even though this index has a slightly longer 

Duration (measure of interest rate sensitivity), it benefitted significantly from the Investment Grade (IG) Corporate bonds that are included 

in the index. The allocation to corporate bonds drove the outperformance of the Government Bond index.

The Corporate Bond index has the highest interest rate sensitivity (Duration) of the indices mentioned so far and yet managed to put up a 

positive return during a difficult month for bonds. This performance was driven by the higher starting yield offered by corporate bonds and 

compounded by the beneficial price movement due to credit spreads tightening in the month. 

The High Yield (HY) Corporate index was the best performing domestic bond index in July. Its shorter Duration and higher starting yield 

lead to strong performance, even with minimal credit spread widening in this space. 

Tax-free Municipal bonds continued to have a difficult year performance wise but offer significant value to investors in high tax brackets.

2.0

3.0

4.0

5.0

6.0

0 5 10 15 20 25 30

%

Years

TREASURY YIELD CURVE

Current
1 Month Ago
6 Months Ago
1 Year Ago

PERIOD 3MOS 1YR 5YR 10YR 20YR 30YR

Current 4.34 4.09 3.98 4.39 4.92 4.93

1 Month Ago 4.33 4.00 3.83 4.24 4.77 4.77

6 Months Ago 4.29 4.16 4.33 4.54 4.84 4.79

1 Year Ago 5.26 4.63 3.84 3.98 4.35 4.28

U.S. TREASURY YIELDS 

NAME CURRENT 1 MTH AGO 6 MTH AGO 1 YR AGO

Fed Funds Rate 4.50 4.50 4.50 5.50

Bank of Japan Target Rate 0.50 0.50 0.50 0.25

European Central Bank Rate 2.15 2.15 3.15 4.25

Bank of England Base Rate 4.25 4.25 4.75 5.00

CENTRAL BANK ACTIVITY 

NAME MTD QTD YTD 1YR 3YR 5YR

Bloomberg US Government Index -0.39 -0.39 3.38 2.66 0.91 -1.83

Bloomberg US Agg Index -0.26 -0.26 3.75 3.38 1.63 -1.07

Bloomberg US Corporate Index 0.07 0.07 4.24 4.49 3.25 -0.49

Bloomberg US Corporate High Yield Index 0.45 0.45 5.04 8.67 7.98 5.09

Bloomberg EM USD Agg Index 0.92 0.92 5.90 8.42 7.22 1.26

Bloomberg Global Agg Treasuries USD Index -0.22 -0.22 2.07 3.40 2.12 -0.37

Bloomberg Municipal Index -0.20 -0.20 -0.55 0.00 1.54 0.13

FIXED INCOME RETURNS
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Cryptocurrencies had a strong showing in July, with Bitcoin 
leading the charge. The digital asset surged to a new all-time high 
above $120,000 intra-month, driven largely by a risk on market 
and favorable legislative developments. The U.S. House of 
Representatives passed a landmark crypto bill that set regulatory 
standards for stablecoins and provided clearer guidelines for 
exchanges and brokers. Bitcoin is now up +23.1% YTD and 
appears to behave more like a high-growth tech stock than a truly 
diversifying asset. 

In the broader alternatives space, a key theme continues to gain 
traction: the democratization of private investments. Once the 
exclusive domain of large institutions and ultra-high-net-worth 
individuals, private markets are inching closer to mainstream 
retirement plans. There is growing momentum behind the 
inclusion of private market strategies, such as private equity and 
credit, within defined contribution plans like 401(k)s.

This movement may accelerate with a potential executive order 
from President Trump, expected to formalize the approval of 
using private market investments in retirement vehicles. While 
details remain unclear, the order could pave the way for these 
strategies to be incorporated into target date funds and other 
managed solutions.

Private market investments may offer higher returns and greater 
diversification relative to public markets. However, they also come 
with trade-offs: higher fees, lower liquidity, higher risk, and limited 
transparency. These hurdles could temper widespread adoption 
in the near-term, but the long-term trend toward broader access 
appears to be firmly in motion.
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FTSE NAREIT All REIT's
DESCRIPTION CURRENT 1 MTH AGO 3 MTHS AGO 6 MTHS AGO 1 YR AGO

CAD / USD 1.38 1.36 1.39 1.44 1.39

JPY / USD 148.60 143.42 145.39 154.73 149.36

GBP / USD 0.75 0.73 0.75 0.80 0.79

EUR / USD 0.87 0.85 0.89 0.97 0.93

SPOT RATES 

NAME MTD QTD YTD 1YR 3YR 5YR

Global Hedge 2.19% 4.81% 4.10% 7.22% 7.39% 6.96%

Conv. Arbitrage 0.46% 2.89% 4.65% 8.37% 8.65% 8.55%

Event Driven 0.93% 3.19% 2.56% 4.47% 6.79% 8.49%

Macro Hedge 1.61% 0.39% 0.54% 1.36% 2.71% 4.26%

Merger Arbitrage 1.05% 3.33% 4.60% 5.19% 5.04% 7.04%

Note: Price Return, Returns as of 6/30/2025

HEDGE FUNDS 
MTD QTD YTD 1YR 3YR 5YR

Dollar 2.70% 2.70% -6.72% -2.56% -1.21% 0.71%

BCOM -0.97% -0.97% 2.45% 4.91% -5.99% 8.05%

Gold -1.46% -1.46% 25.35% 34.41% 22.98% 10.73%

WTI 5.82% 5.82% -3.43% -11.10% -9.92% 14.40%

FTSENAREIT -1.08% -1.08% 0.69% 0.78% 0.48% 5.90%

COMMODITIES 
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